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SUBJECT: LAO Consult Wth FTB & Other Entities/ Taxation O Internet Business
Activity

DEPARTMENT AMENDMENTS ACCEPTED. Amendments reflect suggestions of previous analysis of bill as
introduced/amended

AMENDMENTS IMPACT REVENUE. A new revenue estimate is provided.

AMENDMENTS DID NOT RESOLVE THE DEPARTMENT'S CONCERNS stated in the previous analysis of bill as
introduced/amended

FURTHER AMENDMENTS NECESSARY.
DEPARTMENT POSITION CHANGED TO

X REMAINDER OF PREVIOUS ANALYSIS OF BILL ASAMENDED May 21, 1998, STILL APPLIES.
OTHER - See comments below.

SUMWARY OF BILL

This bill would require the Legislative Analyst (LAO, on or before April 1,
1999, to prepare and deliver to the Legislature a report regarding taxation and
busi ness activities on the Internet. |In preparing the report LAOis to consult
with the business community, the Franchise Tax Board (FTB), the State Board of
Equal i zation (BOE), the Director of Finance (DOF), the League of California
Cities, and the California State Associ ation of Counti es.

SUMVARY OF ANMENDMENT

The June 30, 1998, amendnment del eted the existing provisions of the bill and
added new provisions that restructure the author’s intent.

Except for the discussion of this analysis, the departnent’s analysis of SB 1908
as anmended May 21, 1998, still applies.

SPECI FI C FI NDI NGS

This bill would provide that the Legislative Analyst shall prepare and deliver to
each house of the Legislature by April 1, 1999, a report that reviews the current
tax treatnment of Internet-related business activities by the federal, state and

| ocal governnents.

This bill would provide that the report identify the economc, fiscal and
adm nistrative policy issues that state and | ocal governnents and busi nesses
woul d face related to the growth of electronic comrerce in California.

This bill would provide that the Legislative Analyst, in preparing the report,
shall consult with the business community, the Franchi se Tax Board (FTB), the
State Board of Equalization (BOE), the Director of Finance (DOF), the League of
California Cities, and the California State Associ ation of Counties, and ot her
private and public entities and organi zati ons that he or she deens appropriate.
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